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Mexico is a key strategic partner of the United 

States and home to tremendous commercial, trade 

and investment opportunities. A democratic and 

economically stable neighbor with growth rates 

averaging 3.5 percent since 2010, Mexico accounts 

for more than $1.3 billion/day of trade with the 

United States – more than all U.S. trade with the 

BRIC countries combined. Mexico’s low fiscal 

deficit and government debt translate into low 

inflation and a stable currency, while the North 

American Free Trade Agreement (NAFTA) 

established the rules that ensure a largely conflict-

free bilateral economic relationship. In conjunction 

with Mexico’s geographic proximity to the United 

States, this economic context helped promote the 

growth of integrated supply chains and the 

consequent formation of a single North American 

manufacturing platform. Indeed, the high level of 

economic integration has created a unique 

coproduction partnership: the United States and 

Mexico don’t just sell to each other; they make 

things together. As a result, every U.S. import from 

Mexico contains on average 40 percent U.S. 

content (the comparative number for China is just 4 

percent) and thereby contributes to enhanced 

productivity, growth, and job creation on both sides 

of the border. The U.S. Chamber of Commerce 

estimates that some 6 million U.S. jobs depend on 

trade with Mexico. 

Since the passage of NAFTA 20 years ago, 

Mexico has dramatically transformed its 

economy into one of the easiest locations from 

which to export to the global market, having 12 

free trade agreements with 44 countries. At the 

same time, stable labor costs coupled with 

investments in human capital (Mexico now 

graduates more engineers per capita each year 

than the United States) have improved Mexico’s 

business cost competitiveness just as rising 

wages and transportation costs have undercut 

this traditional Chinese competitive advantage. 

Mexico also boasts a large and growing middle 

class that, with a parallel increase in consumer 

credit, has helped spur an expanding consumer 

market. Some of Mexico’s largest cities boast 

per capita income on par with the United States 

and other fully developed economies. 

Why Now? 

In an effort to build on this success, Mexico 

approved a series of ambitious economic reforms 

in late 2012 aimed at further increasing productivity, 

growth, and investment opportunities. Growth in 

Mexico has long been constrained by weak 

competitive pressures (especially in the 

telecommunications and energy sectors), a lack of 

labor market flexibility, insufficient access to 

investment capital for small- and medium-sized 

firms, and underinvestment in infrastructure and 

human capital. After more than a decade of 

inaction, following the election of President Enrique 

Peña Nieto, Mexico’s principal political parties 

signed a landmark agreement, known as the 

“Pacto por Mexico” or the “Pact for Mexico,” to 

tackle these economic reform challenges. The 

result has been an impressive array of reforms 

specifically addressing these traditional obstacles 

to growth in Mexico, including important reforms in 

the energy and telecommunications sectors, 

among others, that will open the Mexican economy 

to significant new foreign investment for the first 

time in decades. While the precise impact of these 

changes will only become evident over time, there 
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can be little doubt that they will have a significant 

effect on productivity and growth. The time to invest 

and do business in Mexico is now.  

Why ManattJones Global Strategies? 

Taking advantage of investment opportunities in 

Mexico necessitates navigating the changes 

produced by Mexico’s new and complex set of 

productivity-enhancing reforms. In addition, 

Mexico remains an emerging market economy, 

where investment decisions and profitability can 

be directly and significantly impacted by 

government policy decisions, where success 

requires managing culturally derived business 

practices and social cues, where a weak rule of 

law and limited transparency can create a 

challenging and sometimes opaque operating 

environment, and where issues related to 

corruption and security must be actively 

managed.  

ManattJones’ exceptional strength and expertise 

in Mexico help our clients enter this market and 

operate successfully there. Our team knows 

Mexican industry, international business, and 

trade, and our network of business and 

government contacts reaches the highest levels 

in municipal, state and federal governments. We 

understand the regulatory context and can 

anticipate political and economic risk; and we 

work closely with the American Chamber of 

Commerce and the U.S. Embassy in Mexico as 

well as other federal agencies and industry and 

trade associations in Mexico and the United 

States. Our physical presence in Mexico City, 

Washington, D.C., and Los Angeles, CA, gives 

us a deep and truly binational reach that we can 

leverage for the benefit of our clients. And we 

have experience in successfully helping U.S. 

and other foreign firms do business in Mexico.  

 

About ManattJones Global Strategies, LLC 

ManattJones provides strategic business advice and 
advocacy to companies operating in, investing in, or 
exporting to Mexico and Latin America. The firm helps 
clients identify and take advantage of opportunities 
and address strategic, political, and market access 
challenges. With years of experience, we offer 
unmatched market knowledge, extensive regional 
experience, and a deep network of relationships with 
senior business, government and civic leaders. The 
firm has assisted both large and midsized companies 
to do business in and with Mexico across a wide 
range of sectors.  

ManattJones is a consulting subsidiary of Manatt, 
Phelps & Phillips, LLP, a leading United States-based 
law firm, and has offices in Washington, D.C.,  
Los Angeles and Mexico City. For more information, 
visit www.manattjones.com. 
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